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CPAs & ADVISORS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Village Enterprise Fund, Inc. and Affiliates
San Carlos, California

Opinion

We have audited the accompanying consolidated financial statements of Village Enterprise Fund, Inc. and
Affiliates (the Organization), which comprise the consolidated statement of financial position as of
June 30, 2025, and the related consolidated statements of activities and changes in net assets, functional
expenses and cash flows for the year then ended, and the related notes to the consolidated financial
statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of the Organization as of June 30, 2025, and the consolidated
changes in its net assets and its consolidated cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are required to be independent of the Organization and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Prior Year Consolidated Financial Statements

The consolidated financial statements of the Organization for the year ended June 30, 2024 were audited
by other auditors, whose report dated February 12, 2025, expressed an unmodified opinion on those
statements.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.
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In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Organization's
ability to continue as a going concern within one year after the date that the consolidated financial
statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards and the standards applicable to financial audits contained in Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Organization's internal control. Accordingly, no such
opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The Consolidating Schedules of Financial Position and the Consolidating Schedules of
Activities and Changes in net Assets on pages 22 - 25 are presented for purposes of additional analysis
and are not a required part of the consolidated financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records
used to prepare the consolidated financial statements.



The information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the consolidated
financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the consolidated financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 19,
2026, on our consideration of the Organization's internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Organization's internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Organization's internal control over financial reporting and compliance.

Oelpmins Rrisdis. &Gttt

March 19, 2026



VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS OF JUNE 30, 2025 AND 2024

ASSETS

Cash and cash equivalents
Investments

Contributions and grants receivable
Prepaid expenses and advances
Property and equipment, net

Operating lease right-of-use assets, net

TOTAL ASSETS

LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable and accrued liabilities
Refundable advances
Operating lease liabilities
Total liabilities

NET ASSETS

Without donor restrictions
With donor restrictions

Total net assets

TOTAL LIABILITIES AND NET ASSETS

EXHIBIT A

2025 2024
$ 5,080,971 $ 2,548,498
14,337,676 13,754,527
503,521 1,917,171
597,382 223,056
41,591 67,017
285,356 75,630

$_20,846,497

$_18,585,899

$ 1,693,078 $ 1,274,143
2,416,674 1,268,459
285,356 75,630
4,395,108 2,618,232
15,612,954 13,071,037
938,435 2,896,630
16,451,389 15,967,667

$_20,846,497

See accompanying notes to consolidated financial statements.

$_18,585,899



VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

EXHIBIT B

CONSOLIDATED STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2025

SUPPORT AND REVENUE

Contributions and grants
U.S. Government grants
Employee retention credit
Net investment return
Other income

Net assets released from donor restrictions

Total support and revenue

EXPENSES
Program Services
Supporting Services:
Management and General
Fundraising
Total supporting services
Total expenses
Changes in net assets before other item
OTHER ITEM
Currency exchange gain
Changes in net assets

Net assets at beginning of year

NET ASSETS AT END OF YEAR

Without
Donor

Restrictions

With Donor

Restrictions

Total

$ 14,001,929 $ 3,291,309 $ 17,293,238
3,256,899 - 3,256,899
90,110 - 90,110
725,302 - 725,302
13,102 - 13,102
5249504 _(5,249.504) -
23336846 _ (1.958.195) _21,378.651
17.076.992 - 17.076.992
2,300,423 - 2,300,423
1,615.716 - 1,615.716
3,916,139 - 3,916,139
20,993,131 - 20,993,131
2,343,715  (1,958,195) 385,520
98,202 - 98,202
2,441,917  (1,958,195) 483,722
13,071,037 2,896,630 _15.967.667

$_15,512,954 $ 938,435 $_16.451,389

See accompanying notes to consolidated financial statements.



VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

EXHIBIT C

CONSOLIDATED STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2024

SUPPORT AND REVENUE

Contributions and grants
U.S. Government grants
Employee retention credit
Net investment return
Other income

Net assets released from donor restrictions

Total support and revenue

EXPENSES
Program Services
Supporting Services:
Management and General
Fundraising
Total supporting services
Total expenses
Changes in net assets before other item
OTHER ITEM
Currency exchange gain
Changes in net assets

Net assets at beginning of year

NET ASSETS AT END OF YEAR

Without
Donor

Restrictions

With Donor

Restrictions

Total

$ 8,942,186 $ 3,900,609 $ 12,842,795
3,886,349 - 3,886,349
323,362 - 323,362
653,975 - 653,975

12,265 - 12,265
4783274  _(4,783.274) -
18,601,411 (882,665) _17.718.746
13,561,912 - 13,561,912
1,799,693 - 1,799,693
1,332,116 - 1,332,116
3,131,809 - 3,131,809
16,693,721 - 16,693,721
1,907,690 (882,665) 1,025,025

32,760 - 32,760
1,940,450 (882,665) 1,057,785
11,130,587 3.779.295 _14.909.882

$_13,071,037

$__2,896,630 $_15,967,667

See accompanying notes to consolidated financial statements.



Grants to small businesses
Program support and delivery
Subawards to other organizations
Personnel

Professional services

Travel and meetings

Marketing and communications

Furniture, equipment and
software

Office expenses and utilities
Other

TOTAL

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

FOR THE YEAR ENDED JUNE 30, 2025

Program Services

Supporting Services

EXHIBIT D

East United Total Management Total

Kenya Uganda Rwanda Ethiopia Africa States Program and Supporting Total
Programs Programs Programs Programs Programs Programs Services General Fundraising  Services Expenses
$1,793642 $ 1273227 $ 539,111 § 870,640 $ - $ - $ 4,476,620 $ - $ - $ - $ 4,476,620
905,648 502,049 165,938 44,156 243,209 - 1,861,000 - 250 250 1,861,250
- - - - - 2,808,314 2,808,314 - - - 2,808,314
1,956,338 1,199,602 655,305 665,794 1,326,936 534,663 6,338,638 1,443,114 1,070,016 2,513,130 8,851,768
176,960 10,378 71,391 13,700 137,875 29,853 440,157 158,215 198,396 356,611 796,768
215,243 139,898 37,231 33,258 266,138 10,646 702,414 126,900 61,677 188,577 890,991
- - - - 1,932 - 1,932 - 231,131 231,131 233,063
118,832 21,764 3,695 6,939 15,605 1,632 168,467 385,753 42,229 427,982 596,449
60,869 78,677 27,552 38,715 7,899 124 213,836 131,018 2,420 133,438 347,274
13,456 14,806 900 1,007 859 34,586 65,614 55,423 9,597 65,020 130,634
$ 5,240,988 $ 3,240,401 $ 1,501,123 $ 1,674,209 $ 2,000,453 $ 3,419,818 $17,076,992 $ 2,300,423 $ 1,615,716 $ 3,916,139 $20,993,131

See accompanying notes to consolidated financial statements.



Grants to small businesses
Program support and delivery
Subawards to other organizations
Personnel

Professional services

Travel and meetings

Marketing and communications

Furniture, equipment and
software

Office expenses and utilities
Other

TOTAL

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

FOR THE YEAR ENDED JUNE 30, 2024

Program Services

Supporting Services

EXHIBIT E

East United Total Management Total

Kenya Uganda Rwanda Ethiopia Africa States Program and Supporting Total
Programs Programs Programs Programs Programs Programs Services General Fundraising  Services Expenses
$ 1,321,424 §$ 1234364 $ 537,639 §$ 453662 $ - $ - $ 3,547,089 §$ - $ - $ - $ 3,547,089
1,075,946 546,366 134,082 83,863 16,135 - 1,856,392 - - - 1,856,392
- 82,570 - - - 2,218,259 2,300,829 - - - 2,300,829
1,652,696 979,003 498,932 467,022 692,044 523,450 4,813,147 1,198,770 991,904 2,190,674 7,003,821
107,410 10,798 14,191 24,830 19,912 11,547 188,688 211,520 32,488 244,008 432,696
82,856 110,854 22,032 61,262 162,342 27,225 466,571 102,570 55,644 158,214 624,785
- - - - 312 1,354 1,666 - 192,817 192,817 194,483
22,801 11,303 10,379 5,402 27,652 32,239 109,776 155,275 38,588 193,863 303,639
57,173 61,181 31,061 43,840 10,587 1,336 205,178 81,200 19,205 100,405 305,583
21,069 22,309 2,053 4,132 13 23,000 72,576 50,358 1,470 51,828 124,404
$ 4,341,375 §$ 3,058,748 §$ 1,250,369 $ 1,144,013 §$ 928,997 §$ 2,838,410 $13,561,912 $ 1,799,693 $ 1,332,116 $ 3,131,809 $16,693,721

See accompanying notes to consolidated financial statements.



EXHIBIT F
VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2025 AND 2024

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets $ 483,722 $ 1,057,785
Adjustments to reconcile changes in net assets to
net cash provided by operating activities:
Depreciation and amortization 25,426 21,000
Unrealized loss (gain) 42,856 (84,617)
Realized gain (53,330) (168,773)
Amortization of operating lease right-of-use assets 75,630 60,067
Decrease (increase) in:
Contributions and grants receivable 1,413,650 (881,557)
Prepaid expenses and advances (374,326) (84,461)
Increase (decrease) in:
Accounts payable and accrued liabilities 418,935 189,241
Refundable advances 1,148,215 797,665
Operating lease liabilities (75,630) (60,067)
Net cash provided by operating activities 3,105,148 846,283
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment - (24,549)
Purchase of investments (3,082,304) (21,101,137)
Proceeds from sale of investments 2,509,629 7,600,000
Net cash used by investing activities (572,675) (13,525,686)
Net increase (decrease) in cash and cash equivalents 2,532,473 (12,679,403)
Cash and cash equivalents at beginning of year 2,548,498 15,227,901
CASH AND CASH EQUIVALENTS AT END OF YEAR $__5,080971 $__2,548,498
SCHEDULE OF NONCASH TRANSACTIONS
Operating Lease Right-of-Use Assets $___ 285356 $___ 75,630
Operating Lease Liabilities for Operating Lease
Right-of-Use Assets $___285356 $____ 75,630

See accompanying notes to consolidated financial statements.
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VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
Organization -

Village Enterprise Fund, Inc. was incorporated in the State of California as Christian Self-
Development Fund on June 3, 1987. On August 17, 1994, the name was changed to Village
Enterprise Fund, Inc. Village Enterprise Fund, Inc. (dba Village Enterprise) ("VE") has a head
office located in San Carlos, California, with key international offices in the East African
countries of Kenya, Uganda, Rwanda, and Ethiopia.

Village Enterprise's mission is to end extreme poverty in rural Africa through entrepreneurship
and innovation, based on the following model:

¢ Providing a four-month business training program designed to empower and uplift extremely
poor households. Through this model, identified households are organized into Business
Groups, where teams of three individuals collaborate to select, create, and operate small
businesses.

e Seed capital grants are awarded to trained groups with approved grant applications. Seed
capital grant sizes vary across projects and countries based on donor requirements,
regulatory frameworks, and agreements with local authorities. Typical businesses include:
agriculture (beans, tomatoes, peanuts); animal husbandry (goats, chickens, pigs); skilled
services and construction (tailoring, carpentry, welding, bicycle repair); and retail (vegetable
kiosks, restaurants and cafes, household goods).

e The full program is one year - targeting and training over four months before Small Business
grants are issued to the entrepreneurs, then eight months of mentoring until the Business
Groups graduate equipped with the tools and confidence to overcome the typical challenges
of starting a new venture, become self-sufficient, and grow their businesses.

e Formation of Business Savings Groups consisting of ten Business Groups (thirty
entrepreneurs) who collectively save a portion of their incomes fostering a culture of saving
and financial accountability. These groups serve as a community-based financial safety net,
allowing members to access small loans when needed to manage income fluctuations or
cover emergency expenses.

Village Enterprise Affiliates

Village Enterprise has created a supporting organization, Village Enterprise Capital Connector
Corp. ("WVECC"), which is a Delaware non-profit corporation. VECC is the sole member of Village
Enterprise Impact Bond LLC ("VEIB"), a Delaware non-profit corporation formed on January 5,
2018, whose mission is to improve income levels of the extreme poor through funding the
Village Enterprise micro-enterprise model.

Principles of consolidation -

The accounts of VE, VECC, and VEIB (collectively, the Organization) have been consolidated in
accordance with accounting principles generally accepted in the United States of America (U.S.
GAAP) which require that financially interrelated organizations be consolidated. All intercompany
transactions and balances have been eliminated.
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VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Basis of presentation -

The accompanying consolidated financial statements are presented on the accrual basis of
accounting, and in accordance with U.S. GAAP related to non-profit entities. As such, net assets
are reported within two net asset classifications: without donor restrictions and with donor
restrictions. Descriptions of the two net asset categories are as follows:

o Net Assets without Donor Restrictions - Net assets available for use in general operations
and not subject to donor restrictions are recorded as "net assets without donor restrictions".
Net assets set aside solely through the actions of the Board are referred to as Board
Designated and are also reported as net assets without donor restrictions.

o Net Assets with Donor Restrictions - Net assets may be subject to donor-imposed
stipulations that are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Donor-imposed restrictions are released when
the restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both. Other donor-
imposed restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted for the
acquisition of long-lived assets are recognized as revenue without donor restrictions when
the assets are placed in service.

Cash and cash equivalents -

The Organization considers all highly liquid investments with maturities of three months or less,
which are not part of the investment portfolio, to be cash and cash equivalents. Money market
funds held by investment managers totaled $36,492 and $203,360 as of June 30, 2025 and
2024, respectively. Bank deposit accounts are insured by the Federal Deposit Insurance
Corporation (“FDIC”) up to a limit of $250,000. At times during the year, the Organization
maintains cash balances in excess of the FDIC insurance limits. Management believes the risk
in these situations to be minimal.

The Organization had $410,212 and $310,624, of cash and cash equivalents held at financial
institutions in foreign countries as of June 30, 2025 and 2024, respectively. Cash and cash
equivalents held in foreign countries are subject to local deposit insurance regulations and may
be uninsured.

Investments -
Investments are recorded at their readily determinable fair value. Interest, dividends, realized
and unrealized gains and losses are included in Investment return, which is presented net of
investment expenses paid to external investment advisors, in the accompanying Consolidated
Statements of Activities and Changes in Net Assets.

Contributions and grants receivable -
Contributions and grants receivable include unconditional promises to give that are expected to

be collected in future years. Contributions and grants receivable are recorded at their fair value,
which is measured as the present value of the future cash flows.

12



VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Contributions and grants receivable (continued) -

If applicable, a discount on long-term contributions and grants receivable is computed using the
risk-adjusted interest rates applicable to the years in which the promises to give were received.
Amortization of the discount is included in contributions. There were no long-term contributions
and grants receivable as of June 30, 2025 and 2024.

Property and equipment -

Property and equipment in excess of $5,000 are capitalized and stated at cost. Property and
equipment are depreciated on a straight-line basis over the estimated useful lives of the related
assets, generally three to five years. The cost of maintenance and repairs is recorded as
expenses are incurred. Depreciation and amortization expense totaled $25,426 and $21,000,
respectively, for the years ended June 30, 2025 and 2024.

Impairment of long-lived assets -

Management reviews asset carrying amounts whenever events or circumstances indicate that
such carrying amounts may not be recoverable. When considered impaired, the carrying amount
of the assets is to its current value, and a loss is reported in the Consolidated Statements of
Activities and Changes in Net Assets.

Income taxes -

Village Enterprise Fund, Inc. and Village Enterprise Capital Connector Corp. are exempt from
Federal income tax under Section 501(a) of the Internal Revenue Code ("IRC"), as organizations
described in IRC Section 501(c)(3). Accordingly, no provision for income taxes has been made
in the accompanying consolidated financial statements. VE and VECC are not private
foundations.

Village Enterprise Impact Bond LLC is treated as a disregarded entity for Federal tax purposes
and is included in the tax filings of VECC.

Support from grants and contributions, including Federal awards -

The Organization receives contributions and grants from various donors. Contributions and
grants are recognized in the appropriate category of net assets in the period received. The
Organization performs an analysis of the individual awards to determine if the funding stream
follows the contribution rules or if it should be recorded as an exchange transaction depending
upon whether the transaction is deemed nonreciprocal or reciprocal in accordance with ASC
Topic 958.

For grants qualifying under the contribution rules, support is recognized upon natification of the
award and satisfaction of all conditions, if applicable. Conditional promises to give are not
recognized until the conditions on which they depend are substantially met. Contributions,
including grants qualifying as contributions, that are unconditional but have donor restrictions are
recognized as "without donor restrictions" only to the extent of actual expenses incurred in
compliance with the donor-imposed restrictions and satisfaction of time restrictions.
Contributions with donor restrictions either in excess of expenses incurred or with time
restrictions are shown as net assets with donor restrictions in the accompanying consolidated
financial statements.

13



VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Support from grants and contributions, including Federal awards (continued) -

Conditional contributions contain a right of return and a measurable barrier and are recognized
when conditions have been satisfied. Conditional contributions received in advance of meeting
specified conditions established by donors are recorded as refundable advances. The
Organization’s refundable advances totaled $2,416,674 and $1,268,459 as of June 30, 2025 and
2024, respectively.

In addition, the Organization has received notification of conditional contributions which will be
recognized in future years. The Organization’s unrecognized conditional contributions totaled
approximately $6,152,400 and $8,889,400 as of June 30, 2025 and 2024, respectively.

Employee retention credit -

The Organization has elected to follow the guidance regarding contributions found in Financial
Accounting Standards Board Accounting Standards Codification 958-605, Not-for-Profit Entities -
Revenue Recognition - Contributions, to account for its income from the Employee Retention
Credit ("ERC") recognized for the years ended June 30, 2025 and 2024.

Foreign currency translation -

The financial position and change in net assets of the foreign offices are measured using each
foreign offices' local currencies as the functional currency. Accordingly, assets and liabilities of
the foreign offices have been translated into U.S. Dollars at exchange rates in effect on the
Consolidated Statement of Financial Position date. Differences in these exchange rates, which
result in cumulative currency translation adjustments, have been recorded as currency
exchange gain (loss), which is on the Consolidated Statements of Activities. The related
revenues and expenses have been translated at average rates of exchange in effect during the
year. Foreign currency transaction gains and losses, which are based on differences between
transaction amounts settled in currencies other than the functional currency, are included in
other expenses.

Foreign operations are subject to risks inherent in operating under different legal systems and
various political and economic environments. Among the risks are changes in existing tax laws,
possible limitations on foreign investment and income repatriation, Government price or foreign
exchange controls, and restrictions on currency exchange. The Organization does not engage in
hedging activities to mitigate its exposure to fluctuations in foreign currency exchange rates.

Use of estimates -

The preparation of the consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities at the date of the
consolidated financial statements and the reported amounts of revenue and expenses during
the reporting period. Accordingly, actual results could differ from those estimates.

Functional allocation of expenses -

The costs of providing the Organization’s programs and supporting services have been
summarized on a functional basis in the Consolidated Statements of Activities and Changes in
Net Assets. Accordingly, certain costs have been allocated among the programs and supporting
services benefited. Expenses directly attributed to a specific functional area are reported as
direct expenses within that functional area and expenses that benefited more than one
functional area, such as personnel costs, were allocated based on estimated time and effort.

14



VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Risks and uncertainties -

The Organization invests in various investment securities. Investment securities are exposed to
various risks such as interest rates, market and credit risks. Due to the level of risk associated
with certain investment securities, it is at least reasonably possible that changes in the values of
investment securities will occur in the near term and that such changes could materially affect
the amounts reported in the accompanying consolidated financial statements. The
Organization's investments are primarily held in U.S. Treasury securities and a mutual fund
which invests in treasury securities. Accordingly, management considers the risks to be minimal.

Reclassification -

Certain amounts in the prior year's consolidated financial statements have been reclassified to
conform to the current year's presentation. The reclassifications had no effect on the previously
reported changes in net assets.

INVESTMENTS AND FAIR VALUE MEASUREMENTS

In accordance with FASB ASC 820, Fair Value Measurement, the Organization has categorized its
financial instruments, based on the priority of the inputs to the valuation technique, into a three-level
fair value hierarchy. The fair value hierarchy gives the highest priority to quoted prices in active
markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs
(Level 3). If the inputs used to measure the financial instruments fall within different levels of
hierarchy, the categorization is based on the lowest level input that is significant to the fair value
measurement of the instrument. Investments recorded in the Consolidated Statements of Financial
Position are categorized based on the inputs to valuation techniques as follows:

Level 1. These are investments where values are based on unadjusted quoted prices for identical
assets in an active market the Organization has the ability to access.

Level 2. These are investments where values are based on quoted prices for similar instruments in
active markets, quoted prices for identical or similar instruments in markets that are not active, or
model-based valuation techniques that utilize inputs that are observable either directly or indirectly
for substantially the full-term of the investments.

Level 3. These are investments where inputs to the valuation methodology are unobservable and
significant to the fair value measurement.

Following is a description of the valuation methodology used for investments measured at fair
value. There have been no changes in the methodologies used and there were no transfers
between levels in the fair value hierarchy during the years ended June 30, 2025 and 2024.
Transfers between levels are recorded at the end of the reporting period, if applicable.

e Money Market Funds - The money market funds are open-end funds that are registered with the
Securities and Exchange Commission (SEC) and are deemed to be actively traded.

e Common Stocks - Valued at the closing price reported on the active market in which the
individual securities are traded.

e U.S. Government Securities - Valued at the closing price reported in the active market in which
the individual securities are traded.
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VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

INVESTMENTS AND FAIR VALUE MEASUREMENTS (Continued)

e Mutual Funds - Valued at the daily closing price as reported by the fund. Mutual funds held by
the Organization are open-end mutual funds that are registered with the SEC. These funds are
required to publish their daily value and to transact at that price. Mutual funds held by the
Organization are deemed to be actively traded.

The table below summarizes investments, which are measured at fair value on a recurring basis, by
level within the fair value hierarchy as of June 30, 2025:

Total

Level 1 Level 2 Level 3 June 30, 2025

Investments:
Money market funds $ 36,492 $ - $ - $ 36,492
Common stocks 4,992 - - 4,992
U.S. Government securities 8,317,387 - - 8,317,387
Mutual funds 5,978,805 - - 5,978,805
TOTAL INVESTMENTS $ 14,337,676 $ - $ - $_ 14,337,676

The table below summarizes investments, which are measured at fair value on a recurring basis, by
level within the fair value hierarchy as of June 30, 2024:

Total
Level 1 Level 2 Level 3 June 30, 2024
Investments:
Money market funds $ 203,360 $ - $ - $ 203,360
U.S. Government securities 7,395,874 - - 7,395,874
Mutual funds 6,155,293 - - 6,155,293
TOTAL INVESTMENTS $ 13,754,527 $ - $ - $_ 13,754,527

Net investment return consisted of the following for the years ended June 30, 2025 and 2024:

2025 2024
Interest and dividends $ 714,828 $ 400,727
Unrealized (loss) gain (42,856) 84,617
Realized gain 53,330 168,773
Investment expenses - (142)
NET INVESTMENT RETURN $___ 725302 $__ 653,975

PROPERTY AND EQUIPMENT
Property and equipment consisted of the following as of June 30, 2025 and 2024:

2025 2024
Vehicles $ 156,111 $ 156,111
Software 24 550 24 550
Total property and equipment 180,661 180,661
Less: Accumulated depreciation and amortization (139,070) (113,644)
NET PROPERTY AND EQUIPMENT $ 41,591 $ 67,017
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VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2025 AND 2024

NET ASSETS WITH DONOR RESTRICTIONS

The following presents a summary of the Organization's net assets with donor restrictions for the

year ended June 30, 2025:

Balance as Balance as
of June 30, of June 30,
Location 2024 Additions Releases 2025

Subject to expenditure for specified
purpose:
Building Resilience to Empower
Female Entrepreneurs in Rural
Kenya (BREFE) Kenya $ - $ 104,321
Building Resilience to Empower
Female and Youth Entrepreneurs

$ (104,321) $ -

in Rural Uganda (BREFYE) Uganda 21,708 - (21,708) -
Building Resilience for Female

Entrepreneurs in Rural Uganda

(BRFERU) Uganda - 25,000 (14,339) 10,661
Building Resilience of Vulnerable

Women in Kenya (BRVW) Kenya 12,772 - (12,772) -
Delivering Resilient Enterprises &

Market Systems (DREAMS) Ethiopia - 169,311 (169,311) -
Delivering Resilient Enterprises &

Market Systems (DREAMS) Uganda 1,590,904 1,600,000 (2,802,612) 388,292
Expanding Poverty Alleviation and

Removal of Kibale Snares

(EPARKS) Uganda 105,212 - (105,212) -
Exploring Integration of Poverty

Graduation with Early Childhood

Development (EIPGECD) Kenya - 100,000 - 100,000

United

Prevention of poverty (GUADIO) States 162,925 - (162,925) -
Poverty Graduation Project in

Soroti and Kibale (PGPKAS) Uganda 42,966 - (42,966) -
Poverty Graduation Project in

Soroti and Kibale (PGPKAS2) Uganda - 266,252 (266,252) -
Program for Results-Oriented

Socio-economic Progress and

Economic Resilience (PROSPER) Kenya 13,790 13,926 (27,716) -
Rural Microenterprise Development Kenya &

(RMDKEN & RMDUG) Uganda 301,699 450,000 (643,759) 107,940
Ultra Poverty Graduation (UPGPV

& UPGOV) Kenya 596,483 562,500 (827,441) 331,542
Bringing Entrepreneurs to

Economic Independence in West

Pokot (WPOKOT) Kenya 48 171 - (48,171) -

TOTAL NET ASSETS WITH DONOR
RESTRICTIONS $_2,896,630 $_3,291,310

$_(5,249,505) $__ 938,435
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Subject to expenditure for specified
purpose:
Building Resilience for Women

Entrepreneurs

Building Resilience for Women

Entrepreneurs

Building Resilience to Empower

Female and Youth

Entrepreneurs in Rural Uganda
Delivering Resilient Enterprises &
Market Systems (DREAMS)
Delivering Resilient Enterprises &
Market Systems (DREAMS)
Expanding Poverty Alleviation and

Removal of Kibale Snares

Prevention or relief of poverty

through advancement of
community development

Lomako Project Expansion
Poverty graduation program
Poverty graduation program

Rural Microenterprise Development
Ultra poverty graduation scaling
Bringing entrepreneurs to economic

independence

Program for results-oriented socio-

economic progress and
economic resilience

TOTAL NET ASSETS WITH DONOR
RESTRICTIONS

JUNE 30, 2025 AND 2024

NET ASSETS WITH DONOR RESTRICTIONS (Continued)

The following presents a summary of the Organization's net assets with donor restrictions for the
year ended June 30, 2024:

Balance as Balance as
of June 30, of June 30,
Location 2023 Additions Releases 2024
Kenya $ 15,795 - $ (15,795) $ -
Uganda - 75,000 (62,228) 12,772
Uganda - 25,000 (3,292) 21,708
Ethiopia 782,138 118,782 (900,920) -
Uganda 2,335,597 1,600,000 (2,344,694) 1,590,903
Uganda - 145,979 (40,767) 105,212
United
States - 250,000 (87,075) 162,925
Democratic
Republic of
the Congo 22,008 - (22,008) -
Kenya 45,684 - (45,684) -
Uganda 175,362 184,558 (316,955) 42,965
Kenya &
Uganda 402,711 450,000 (551,010) 301,701
Kenya - 937,500 (341,017) 596,483
Kenya - 100,000 (51,829) 48,171
Kenya - 13,790 - 13,790

$_3,779,295 $_3,900,609 $_(4,783,274) $_2,896,630
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VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

5. LIQUIDITY AND AVAILABILITY

Financial assets available for use for general expenditures within one year of the Consolidated
Statement of Financial Position date comprise the following as of June 30, 2025 and 2024:

2025 2024
Cash and cash equivalents $ 5,080,971 $ 2,548,498
Investments 14,337,676 13,754,527
Contributions and grants receivable 503,521 1,917,171
Subtotal financial assets available within one year 19,922,168 18,220,196
Less: Donor restricted funds (938.435) (2,896,630)

FINANCIAL ASSETS AVAILABLE TO MEET CASH NEEDS
FOR GENERAL EXPENDITURES WITHIN ONE YEAR $_18,983,733 $_15,323,566

The Organization has a policy to structure its financial assets to be available and liquid as its
obligations become due.

6. LEASE COMMITMENTS

The Organization follows FASB ASC 842 for leases. The Organization has elected the practical
expedient that allows lessees to choose to not separate lease and non-lease components by class
of underlying asset and is applying this expedient to all relevant asset classes. The Organization
has also elected to use a risk-free rate as the lease discount rate for all leases as allowed under
FASB ASC 842.

Operating Leases:

The Organization has operating leases for office space in San Carlos, California, and in various
locations in Ethiopia, Kenya, Rwanda, and Uganda that expire at various dates through fiscal year
2028.

For the year ended June 30, 2025, total lease cost and cash paid was $158,637 for all operating
leases. For the year ended June 30, 2024, total lease cost and cash paid was $102,305 for all
operating leases.

As of June 30, 2025, the weighted-average remaining lease term and rate for operating leases is
2.2 years and 3.84%%, respectively.

As of June 30, 2024, the weighted-average remaining lease term and rate for operating leases is
2.09 years and 4.56%, respectively.

The following is a schedule of the future minimum lease payments due under the operating leases,
net of imputed interest, as of June 30, 2025:

Year Ending June 30,

2026 $ 129,914

2027 108,018

2028 61,534

299,466

Less: Imputed interest (14,110)
OPERATING LEASE LIABILITY $ 285,356
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VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

RETIREMENT PLAN

The Organization maintains a Simple IRA retirement plan for employees who have earned more
than $5,000 in the prior or current fiscal year. The Organization will make matching contributions to
employee pre-tax deferrals on a dollar-for-dollar basis of up to 3% of the employee's total annual
compensation. The Organization may contribute less than a 3% match (but not less than 1%) in no
more than two out of every five years. Effective January 1, 2025, the Organization transitioned its
retirement plan from a SIMPLE IRA to a 401(k) plan (the Plan) administered by Human Interest.
The Plan is a tax-qualified defined contribution retirement plan that allows eligible employees to
make pre-tax and Roth elective deferrals. The Organization provides a safe harbor employer
contribution equal to 3% of eligible compensation, regardless of whether an employee contributes
to the Plan. During the years ended June 30, 2025 and 2024, employer contributions totaled
$57,068 and $44,015, respectively.

The Organization team members (Class A only), who are located in Kenya, Uganda, Rwanda, and
Ethiopia and are employed under fixed contracts of at least one year, shall be enrolled in an
Independent Pension Plan ("IPP") of their choice. Each quarter, the Organization will match the
employee's contribution up to 5% of their gross salary. The employee contribution, together with the
matching Organization contribution, will be sent to the IPP designated by the employee.

CONCENTRATION OF REVENUE

Federal awards from the United States Agency for International Development (USAID) comprise
approximately 14% and 22%, respectively, of the Organization’s support and revenue for the years
ended June 30, 2025 and 2024. As discussed below, during the year ended June 30, 2025, all of
the Organization's USAID awards were terminated for the convenience of the United States
Government. Upon receipt of the notices of termination, the Organization commenced the close out
process on the impacted awards in accordance with Federal agency guidance. As of June 30,
2025, there were no amounts due to or from USAID or pass-through entities with respect to the
terminated awards. Management does not anticipate any immediate effects on other programs or
funding sources, and has adjusted its operational plans to account for the termination of its USAID
awards.

CONTINGENCY

Through the year ended June 30, 2025, the Organization had grants from the United States Agency
for International Development. Such grants are subject to audit under the provisions of Title 2 U.S.
Code of Federal Regulations (CFR) Part 200 Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance). The ultimate determination of
amounts received under the Federal awards is based upon the allowance of costs reported to and
accepted by the United States Government as a result of the audits. Until such audits have been
accepted by the United States Government, there exists a contingency to refund any amount
received in excess of allowable costs. Management is of the opinion that no material liability will
result from such audits. Audits in accordance with the applicable provisions of Subpart F of the
Uniform Guidance have been completed for all required fiscal years through 2025.

GRANT FROM IKEA FOUNDATION
The Organization received a grant from Stichting IKEA Foundation (IKEA Foundation) to support a

program entitled "Delivering Resilient Enterprises and Market Systems for refugees in Ethiopia, for
the award period November 1, 2021 to October 31, 2026.
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10. GRANT FROM IKEA FOUNDATION (Continued)

Included in total expenses for the years ended June 30, 2025 and 2024 under the IKEA Foundation
award, are the following:

2025 2024
Grants to small businesses $ 663,045 $ 42,665
Program support and delivery 41,615 41,126
Subawards to other organizations 921,131 675,103
Personnel 599,274 358,054
Professional services 11,842 17,810
Travel and meetings 45,162 54,731
Office furniture, equipment and utilities 27,675 29,874
Other 1,140 4,231
Total Direct Expenses 2,310,884 1,223,594
Allocation of Indirect Expenses 142,526 60,337
TOTAL EXPENSES $_ 2453410 $_ 1,283,931

11. SUBSEQUENT EVENTS
In preparing these consolidated financial statements, the Organization has evaluated events and

transactions for potential recognition or disclosure through March 19, 2026, the date the
consolidated financial statements were issued.
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VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

CONSOLIDATING SCHEDULE OF FINANCIAL POSITION
FOR THE YEAR ENDED JUNE 30, 2025

SCHEDULE 1

VE VEIB VECC Eliminations Total
ASSETS
Cash and cash equivalents $ 5,077,273 $ 2,608 $ 1,090 $ - $ 5,080,971
Investments 14,337,676 - - - 14,337,676
Contributions and grants receivable 501,871 - 1,650 - 503,521
Prepaid expenses and advances 597,382 - - - 597,382
Property and equipment, net 41,591 - - - 41,591
Operating lease right-of-use assets, net 285,356 - - - 285,356
TOTAL ASSETS $ 20,841,149 $ 2,608 $ 2,740 $ - $ 20,846,497
LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable and accrued liabilities $ 1,693,078 $ - $ - $ - $ 1,693,078
Refundable advances 2,416,674 - - - 2,416,674
Operating lease liabilities 285,356 - - - 285,356
Total liabilities 4,395,108 - - - 4,395,108
Net assets:
Without donor restrictions 15,507,606 2,608 2,740 - 15,512,954
With donor restrictions 938,435 - - - 938,435
Total net assets 16,446,041 2,608 2,740 - 16,451,389
TOTAL LIABILITIES AND NET ASSETS $ 20,841,149 $ 2,608 $ 2,740 $ - $ 20,846,497
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VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

CONSOLIDATING SCHEDULE OF FINANCIAL POSITION
FOR THE YEAR ENDED JUNE 30, 2024

SCHEDULE 2

VE VEIB VECC Eliminations Total
ASSETS
Cash and cash equivalents $ 2,536,818 $ 10,339 $ 1,341 $ - $ 2,548,498
Investments 13,754,527 - - - 13,754,527
Contributions and grants receivable 1,916,717 - 454 - 1,917,171
Prepaid expenses and advances 223,056 - - - 223,056
Property and equipment, net 67,017 - - - 67,017
Operating lease right-of-use assets, net 75,630 - - - 75,630
TOTAL ASSETS $ 18,573,765 $ 10,339 $ 1,795 $ - $ 18,585,899
LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable and accrued liabilities $ 1,274,143  $ - $ - $ - $ 1,274,143
Refundable advances 1,268,459 - - - 1,268,459
Operating lease liabilities 75,630 - - - 75,630
Total liabilities 2,618,232 - - - 2,618,232
Net assets:
Without donor restrictions 13,058,903 10,339 1,795 - 13,071,037
With donor restrictions 2,896,630 - - - 2,896,630
Total net assets 15,955,533 10,339 1,795 - 15,967,667
TOTAL LIABILITIES AND NET ASSETS $ 18,573,765 $ 10,339 $ 1,795 $ - $ 18,585,899
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SUPPORT AND REVENUE
Contributions and grants
U.S. Government grants
Employee retention credit
Net investment return
Other income
Net assets released from donor restrictions
Total support and revenue
EXPENSES
Program Services
Supporting Services:
Management and General
Fundraising
Total supporting services
Total expenses
Changes in net assets before other item
OTHER ITEM
Currency exchange gain
Changes in net assets

Net assets at beginning of year

NET ASSETS AT END OF YEAR

VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

CONSOLIDATING SCHEDULE OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2025

VE

VEIB

VECC

Without Donor

With Donor

Without Donor

Without Donor

SCHEDULE 3

Restrictions Restrictions Total Restrictions Restrictions Eliminations Total

$ 14,001,929 $ 3,291,309 17,293,238 $ - $ - - $ 17,293,238
3,256,899 - 3,256,899 - - - 3,256,899
90,110 - 90,110 - - - 90,110
725,302 - 725,302 - - - 725,302
11,151 - 11,151 - 7,951 (6,000) 13,102

5,249,504 (5,249,504) - - - - -
23,334,895 (1,958,195) 21,376,700 - 7,951 (6,000) 21,378,651
17,076,992 - 17,076,992 - - - 17,076,992
2,291,686 - 2,291,686 7,731 7,006 (6,000) 2,300,423
1,615,716 - 1,615,716 - - - 1,615,716
3,907,402 - 3,907,402 7,731 7,006 (6,000) 3,916,139
20,984,394 - 20,984,394 7,731 7,006 (6,000) 20,993,131
2,350,501 (1,958,195) 392,306 (7,731) 945 - 385,520
98,202 - 98,202 - - - 98,202
2,448,703 (1,958,195) 490,508 (7,731) 945 - 483,722
13,058,903 2,896,630 15,955,533 10,339 1,795 - 15,967,667
$ 15,507,606 $ 938,435 16,446,041 $ 2,608 $ 2,740 - $ 16,451,389
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SUPPORT AND REVENUE
Contributions and grants
U.S. Government grants
Employee retention credit
Net investment return
Other income
Net assets released from donor restrictions
Total support and revenue
EXPENSES
Program Services
Supporting Services:
Management and General
Fundraising
Total supporting services
Total expenses
Changes in net assets before other item
OTHER ITEM
Currency exchange gain
Changes in net assets

Net assets at beginning of year

NET ASSETS AT END OF YEAR

VILLAGE ENTERPRISE FUND, INC. AND AFFILIATES

CONSOLIDATING SCHEDULE OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2024

VE

VEIB

VECC

Without Donor

With Donor

Without Donor

Without Donor

SCHEDULE 4

Restrictions Restrictions Total Restrictions Restrictions Eliminations Total

$ 8,942,186 $ 3,900,609 12,842,795 $ - $ - $ - $ 12,842,795
3,886,349 - 3,886,349 - - - 3,886,349
323,362 - 323,362 - - - 323,362
649,376 - 649,376 - 4,599 - 653,975
12,265 - 12,265 - 4,000 (4,000) 12,265

4,783,274 (4,783,274) - - - - -
18,596,812 (882,665) 17,714,147 - 8,599 (4,000) 17,718,746
13,561,912 - 13,561,912 - - - 13,561,912
1,784,879 - 1,784,879 7,971 10,843 (4,000) 1,799,693
1,332,116 - 1,332,116 - - - 1,332,116
3,116,995 - 3,116,995 7,971 10,843 (4,000) 3,131,809
16,678,907 - 16,678,907 7,971 10,843 (4,000) 16,693,721
1,917,905 (882,665) 1,035,240 (7,971) (2,244) - 1,025,025
32,760 - 32,760 - - - 32,760
1,950,665 (882,665) 1,068,000 (7,971) (2,244) - 1,057,785
11,108,238 3,779,295 14,887,533 18,310 4,039 - 14,909,882
$ 13,058,903 $ 2,896,630 15,955,533 $ 10,339 $ 1,795 $ - $ 15,967,667
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